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QRC (Questionnaire à réponses courtes)
1. Multiple Choice Questionnaire [/3] – Highlight or underline the right answer:
We look ………………………from you.

*forward to hear
*forward to hearing
*to hear forward
*to hearing forward

The .......................  policy of the ECB does not seem to be very effective.


*economical     *economy
*economics
*economics’
*economic

Patron is another word for ........................


*supervisor

*pattern
*client

*manager

*executive
2. Press headlines – explain the meaning of the following headlines
[/2]
2.1. Asbestos-Litigation Fears Hit Stocks.
2.2. Vivendi’s Slumping Price May Trigger Hefty Cash Payment (tip for students: Vivendi has acquired a company and has paid with stock).
3. Answer TWO of the following questions (one or two paragraphs per question, as needed) [/6]
3.1. Why would a borrower resort to a “club deal”?
3.2. Mergers are supposed to create value through synergies. While it is generally easy to generate cost synergies, revenue synergies sometimes fail to materialize. Explain.
3.3. When a company is forced to write down its A/R, its value is impacted. Explain, using appropriate accounting/financial terms.

3.4. What is the rationale for using “offshore escrow accounts” in project financing?
3. Business writing skills [/5]
Your manager has instructed you to draft a short (two/three-paragraph) cover letter, to be sent together with a fully-fledged hedging proposal (including a description of products, quotations, and legal requirements) to CaspiOil, an oil producer from Central Asia which is concerned about fluctuations in the oil price and interested in hedging solutions. Please note that you met them last week in London. They have expressed an interest in your products. As you start writing the draft, you remember your financial English course at Assas University and the need, in the face of fierce competition, to highlight your bank’s credentials and expertise. 
You can mention financial products, but there is no need to describe them in a cover letter. You may also disregard sender/addressee’s names and addresses. 
4. M&A/Privatization sell-side case study [/4]
Let’s assume your corporate finance team is advising an emerging market government on a privatization deal. The target seems to be relatively attractive to strategic investors, but the country is perceived as carrying a high political risk. The State currently holds 100% of the shares.

The government has set a number of objectives (and it will not budge):
· generating hefty proceeds for the budget;

·  attracting a Western (i.e., from the US, UK or EU) strategic investor which has a long-term perspective, rather than selling to a financial investor;

· keeping a 25% stake in the company over the next 5 years;

· and avoiding political tensions with trade unions, staff and management. 

What detailed privatization strategy would you recommend in order to achieve success?
